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FOREWORD

At the outset. | congratulate the Officars and staff of the

» of Economics and Statistics, Pondichery for taking up the task of

study on the welfare schemes imolemented by the Govemment of

‘ond _'nrﬂ'um.uhwrfwl Departments. It is indeed a daunting task to
bnlact the beneficiaries who have avalled loan through vanous departmeants
banks to augment their living condition in a better way. It is all the more

fraveal the real impact of the schemes and status of the beneficianas after
availing the banefit of the scheme.

| also hopa that the implementing departments will look into

study report with at most care and do the neecful 1o halp the public in

g their ivelihood. It is woth mentoning here that the schemes

mplementing departments shoud co-operate with Directorate of Economics

and Statistics in carmying out the evaluation study and offer their suggestions
O improve tha quality of such study repors.
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‘ PREFACE

| The Govemnment of Pondichery. through vanous cepartments,
| & implementing a good number of welfare schemes for the benefit of the
| backward classes and minorities belonging to LT of Pondichery. Itis neediess
lo say, that such welfare schemes should be under constant monitoring to ensure
that the real needy persons are benefited and to study whether their standard
of living has gone up after availing the loans issued to them.

As such, under instruchion from the Government of Pondichery “
hwo schemes have been tmaken up for an evaiuation study which are being

I" impiemented by the Fondicherry Backwand Classes and Mnoriies Development

' Cerporation Limited and the study repoc is prasented in a predise form

| will be failing in my duty, if | do not appreciate the great efforts
| taken up by our staff in conducting this study and bringing out 2 good report. |

Fruitiul suggestions for the improvement of such repors will be
thankfully accepled

| |
| Date : 22 August 2004 II
| (S. VAITTIANADANE)







INTRODUCTION
The Direclorale of Economics and Statistics, Government of

FPondichemy is the nodal cgency for all types of collection, compilation and
preseniation of varous Stafistical Doto such as Agricultural Statistics, Price Stafishcs,
Estimation of Slole Domeslic Product, Index of Industrial Production efc. The
Directorate brings oul o good number ol pubicofions every year, which contam
all Slatstical Dota gpart from moking the some ovailoble in the National

informatics Cenfer’'s web sile.

As per lhe instructions of the Chief Secretary, Government ol
Pondicherny, the Direclorate of Economics and Stalishies had Iﬁkan up the
Welfare schemes viz ¥ Term Loan” and Lean —cum- Subsidy Scheme” for study,
implemanted by the Pondicheny Bacikward Classes ang Minorifies Davelopment
Corporalion for the benefil of the members of backward classes cnd Minorities
ol the Union Temilory of Pondichemy.

The Pondichemy Bockwoard closses ana Minorities Development
Corporation Limited, Fﬂﬂtﬁ[:h&lw s a Government of Pondichemy Urderfaking.
This Corporation was iIncorporated under the Companies Act, 1956 on 31.3.1999
wilh the main obleclive o promete econamic and developmental activilies
lor the benefil of the poorer sections of the Baclword classes and Minorities of

the Union Temitory of Pondichemy.
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ABQUT THE SCHEMES
1) TERM LOAN

Term loan lacilities are exlanded for a wide range of income

genercling octiviies by self employment ventures in the following seclorms.

a) Agncullure and Alked Acfivilies

=} Small Businass
) Services and,
o) Transpori.

Thegbove scheme i finonced subject to the production of suilable

secunties in the form of guaranior or martgoging properlies. The populction

whose annual Income it below
Ks. 31, ¥52/- in rural-agredas ang
Es.42.412/- i urbon orec: are

aligible for avalling this loan.

Rate of Interest: -
Loon amount up 1o #5200 ickhs

Above ®s.2.00 lakhs

Transport loan

Financing paltern Term Loan
NBCHDC Share 85%
SCA 10%
Benaficiary's Share 5%

- TR po
I0% p.a
- 2% p.a

5% 10k

B NBCF

e — -

DC & SCA W Beneficiary




A rebate of 0.5% in the inferest is ollowed for timely repayment ond

Iherepayment pedod i three (o five years depending upon the Project financed.

2) LOAN CUM SUBSIDY SCHEME
The aim of this scheme is fo help poorer sections tor setfing up ther

own frodes in o small way wilh the help of Nalionalised Banks. The extent of
subsidy is 33.33% fo o moximumm of Rs.4000/-. This scheme i operated rom the
tunds released by the Governiment of Pondicharmy.

Eligibility condifions
] Member of fhe farget group with an annual income of ®s, 18,000/
-or leis
i) Should be a native /resident of Pondichemy with good aplilude
for the trode.,

The delaiis of the loans distribuled under both The schemes are given belaw.

SL _ Minirnum Maximum | No. of beneficiaries
Mo, Type ofloan lgan emaunt| loan amotnt BC Mincrlices
1. | Term Loan Rs. 15.000/- | Re.2.50.000/- | 145 3
2. | Loon-cum-subsidy scheme| Rs.8.000/- Rs25000/- | 437 3%

Term lean was ssued 1o beneficiornses who Intend lo engage
themselvas in setfing up Ihelr cwn eslcbithments such as hking out gulo, setfing
up of beauly paricur. own business {General slores, sweet stall etc), selting up
of Travels, Toiloring. lending of agriculfturol implements ond on olher economic
oclivities. These loans were issued directly by the implementing department
ofter examining the credibility of the beneficiary under the able guidance of
the National Bockward Closses Finance and Development Corporation Limited,
New Delhi and Nationcl Minarifies. Development and Finonce Corporafion, New
Jelhi which are funding the scheme.

(2]



As for as Loon-cum Subsidy Scheme i concemed, the benefciones
e selectied af the impeamenfing Decoiment leve! and thereatsr elared io
the Nohonalised Banks aulhorsed lo issue loan fo the needy. These loans are
issued 1o the benaficiaries who come lorward 1o set up small establishment fo
run their livell hood.

TERM LOAN AND LOAN-CUM SUBSIDY SCHEME
Out of 130 bensficiores in 2001-2002 in Pondichery and Koroikal
regeons 74 panons (49 33%) wersselechad cn somple bask and they were conacied
perscnally and the gueshonnaire prepared for the purpose was convossed.

As for as Loan-com subsidy scheme s concemed, oul of 474
persons who weare benefited, 154 persons were confocted personally for the
study purpose which consfituies 32.35%.

The lollowing table shows the basic resulis of the study in respect
of both the schemes.

5 Cokiiary o lﬁ’;ﬂ“
(o P K P K
I. |Total penons benefited 135 15 436 0
2. |Total persons contacted &l 131 130 24
3. | Mot fraceable ¥7: - 24 2
4, | Loon nod ssued - - 22 2
& | Ho, of pesons ovallable lor siudy 44 13 Hd b
& | No. of persons properly uliised the loon 30 12 57 20
7. | No. of penons nof propery uilked the loon 14 1 27 -
Mo. of persons who repaid reguiorly 15 4 5¢ -]
#. | No. of pensons whodid not repay regularly iy d 9 -] T4
10. | Mo, of persons who eported that thalr stofus improved| 30 9 59 14
11. | Mo, of perors who reparied no Improvement in thelrstatus| 14 4 25 4

P - Pondichemy K - Karalkal




TERM LOAN

Qul of 74 parons salected for the study 17 persons could not be
contacted as their present addresses are nol known, Despite repeated atfempts
they could nol be froced. 42 oencliciaries out of 57 contacted {ie. 73.68%)
hove properly ufiiced the loan for the purpose for which # wos sanchoned and
the remaining 15 persons spent the amount for some ofher purposes. Oul of the
&7 persons only 19 (ie. 33.33%) have properly repaid the loan installmenis and
the remalning 38 persons were imegulor in paying the dues, Afler receiving the
loon, only 39 persons (@68.42%) have repodded thot ther stofus of ving have
improved ond the other 18 persons could nof augment ther income and they
rmaintain the same lavel of living as they were bafore the ssue of loan.

LOAN-CUM SUBSIDY SCHEME

As far as this scheme & concemed, 454 persons in Pondichery
region and 20 persans in Karaikal region were sanctioned loan for the betterment
of their livelihood durng the yeor 2001-2002. The loans were issued to them
throuegh the Notionolised Sonks locotad in the nearby areas of the beneficiorios
where they ve and propose to establsh ther business. The funds for ssue of

such loans were provided by the Governmeni of Pondicherry.

Owt of 475 beneficianes, 154 persons fie. 32.35%) were selecled
on :ample basis and aoftempls were made 1o conlact them personally for filling
up the guestionnaire. But 26 persons were not available for he study for the
reason either they had shifted their residences or of improper representation.
Cul of 128 penons conlocied, 24 hod stated thot they did not receive the loan
at ali even though they were foid thal the koan was sanctioned o them. Finglly
104 beneficiaries were interviewed and of them only 77 persons (74.04 %) utilized

the loan {or the purpose for which it was sanclioned. The remaoining 27 persons
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recelved the loan amount but spent for some other purposes. Out ol 104
beneficiaries only 42 persons [59.62%) have starled repaying the loan regularly,
and 75 beneficianes {72.12%) expressed satslaction obout present living status
after eslablishing their business. The remaining 29 persons [27.88%) ore still frying

fo meat bath the ends and struggling hard 1o improve their economic status.

LOANS DISTRIBUTER UNDER TERM LOAN &
LOAN-CUM-SUBSIOY

No. of Beneliclaries
-5558HE8808

| Backward Clags W rities
 mTemlosns  1Loan-cumSubsidy

Three Siatistical Inspeciorns of the Dreclorale of Economics and
Stalstics were drafled for conducting lhe evaluahon study in Pondichemy and
karaikal regions under the supervision ol one Depuly Direclor and the
investigotors, conlactied the selected persons personally and gaolhered the

nacassary Information.

SUMMARY FINDINGS OF THE STUDY
Apart from the stalstical data as furnished above, the following
observalions are made on the evaluation study:
1 In respect of both the schemes under review, 228 persons were seecled
for inferview and out of them 26 persons (1 1.45%) were nol rocceable as ther
presen! addresses ore nol made availabla. Loan ssuing authority should make

attempts 1o lrace them through the persons who stood securty lor Ihem.



2. Under Ihe Loaon-cum subsidy scheme 24 persons haovereported thal they
were not re-paid the loan even though the same was sanclioned. On enquiry
from them some said thal they received only the subsidy and nol The full amount
of loan, The banks concemead have to verily their records 1o find oul the lactual
position,  This part has o be verified by the banks which ssued the loan to the
beneliciaries.

3. Only 52.19% of the beneficiaries ulilized the loon amount for the purpose
for which it was sanclioned and the remaining 47.81% have not used lor the
purpose lor which they oblained the loan. [o avoid this practice conslani
monitoring is essential lo ensure that the flow of funds provided & used for the
very purpose,

4, As regards repayment, only 35.53% ¢l the beneficiaries are repaying the
loan af regular Infervals and the remalining 64.47% did not bother about the
repaymeni of loan and very few of them repaid the loon instalments
occasionally. Efforts should be rmaoade of ot the implementing authority level to
check the defaulters maipractice and enforce lhem for the reguiar repaymenl
on the part of the beneficianes.

-5 It is observed in some cases that the subsidy amount was released nol to

the quantum of sanction and beneliciarnes which seems to be malalide.

&, In the case of some alloteas, loan amount was not given and 1he subsidy
amount held up with the bank which & also nol comact.

7 It is also lell necessary that each beneliciary has to provide o pass book

in respect of the loan sonctioned to him 50 as to fociitote follow-up action

regarding re- payment/recovery.



8. Itis impressive to note thal those beneficiaries who availed loan for the
purchase of autorickshaws dare very prompt in regaying the loan as they have
formed co-operalive societies among themselves, which pressurises regular
repayment of loar. Thisis'a notable paint for further action.

7. itis to be mentioned here that 68.42% of the beneficianes who availed
"Term Loan Scheme” and 72.12% who availed "loan-Cum subsidy scheme!
have stated that thel siatus of living have improved o the best satisiactony

level, They have exprezsed their hapginess whole hedartedly.

Te cenclude, it s suggested 1hotl daserving beneficianes shall be
identified initially and o monitoring cell should be created by fhe scheme
implementing dgency o ensure proper use of the finoncial assistance and [or

reqular recovery of loan from the deserving beneliciaries.
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